
UNITED STATES BANKRUPTCY COURT
NORTHERN DISTRICT OF CALIFORNIA

In re: PrediWave Corporation    Case No. 06-40547-RJN
48431 Milmont Drive
Fremont, CA  94538-7369    CHAPTER 11

   MONTHLY OPERATING REPORT
Federal Tax ID # 77-0494328    (GENERAL BUSINESS CASE)  

SUMMARY OF FINANCIAL STATUS

MONTH ENDED: Mar-07 PETITION DATE: 04/14/06

1. Debtor in possession (or trustee) hereby submits this Monthly Operating Report on the Accrual Basis of accounting (or if checked here
the Office of the U.S. Trustee or the Court has approved the Cash Basis of Accounting for the Debtor).  
Dollars reported in $1

2. Asset and Liability Structure
End of Current 

Month
End of  Prior 

Month
As of  Petition 

Filing
a.  Current Assets $135,338,964 $135,509,483
b.  Total Assets $139,820,442 $140,040,014 $145,282,247
c.  Current Liabilities $3,508,641 $3,506,879
d.  Total Liabilities $166,008,967 $166,007,205 773,033,371            ¹

3. Statement of Cash Receipts & Disbursements for Month Current Month Prior Month
Cumulative

(Case to Date)
a.  Total Receipts $282,140 $263,944 $4,769,936
b.  Total Disbursements $508,121 $527,633 $7,432,175
c.  Excess (Deficiency) of Receipts Over Disbursements (a - b) ($225,981) ($263,690) ($2,662,239)
d.  Cash Balance Beginning of Month $73,955,595 $74,219,285 $76,391,853 ²
e.  Cash Balance End of Month (c + d) $73,729,614 $73,955,595 $73,729,614

 Current Month Prior Month
Cumulative

(Case to Date)
4. Profit/(Loss) from the Statement of Operations ($221,335) ($321,621) ($5,166,044)
5. Account Receivables (Pre and Post Petition) $34,174,684 $34,107,262
6. Post-Petition Liabilities $3,508,641 $3,506,879
7. Past Due Post-Petition Account Payables (over 30 days) $0 $0

At the end of this reporting month: Yes No
8. Have any payments been made on pre-petition debt, other than payments in the normal X

course to secured creditors or lessors? (if yes, attach listing including date of 
payment, amount of payment and name of payee)

9. Have any payments been made to professionals?  (if yes, attach listing including date of X
payment, amount of payment and name of payee)

10. If the answer is yes to 8 or 9, were all such payments approved by the court? X
11. Have any payments been made to officers, insiders, shareholders, relatives?  (if yes, X

attach listing including date of payment, amount and reason for payment, and name of payee)
12. Is the estate insured for replacement cost of assets and for general liability? X
13. Are a plan and disclosure statement on file? X
14. Was there any post-petition borrowing during this reporting period? X

15. Check if paid: Post-petition taxes X ;                            U.S. Trustee Quarterly Fees X ;  Check if filing is current for: Post-petition 
tax reporting and tax returns: X .

reporting and tax return filings are not current.)

Notes:
1.  On December 27, 2006 judgment was entered, jointly and severally, against PrediWave and certain other non-debtor affiliates and Jianping 
     "Tony" Qu, a major shareholder of PrediWave, in connection with ongoing state court litigation.  The judgment was in favor of New World
     TMT Limited in the amount of $670 million for actual damages, plus additional amounts for interest, attorney's fees, costs and punitive damages,
     totaling over $2.8 billion.  Post judgment interest accrues at 10% per annum until satisfied.  New World is expected to be the largest creditor
     of each of the judgment debtors.  The collective assets of PrediWave and the other judgment debtors are believed to be substantially insufficient
     to satisfy the judgment, which will have a material impact upon PrediWave's Chapter 11 case.  No determination has been made at this date as
     to the characterization of the loss, or appropriate loss estimates that should be made on PrediWave's books.
2.  The Cash Balance Beginning of Month is as of March 31, 2006.
3.  The Debtor and non-debtor affiliates have incurred significant legal bills in connection with the state court litigation, which have been allocated
     between the parties.  The extent of the actual liability between parties has not yet been determined.  The Debtor maintains an accrual for legal
     expenses of $1.9MM at March 31st, which may be over- or understated.
4.  Monthly Operating Reporting subject to further review and revision by management and the Debtor's financial advisor.

I declare under penalty of perjury I have reviewed the above summary and attached financial statements, and after making reasonable inquiry 
believe these documents are correct.

Date: 04/19/2007
Dawn Ragan - Chief Financial Officer

(Attach explanation, if post-petition taxes or U.S. Trustee Quarterly Fees are not paid current or if post-petition tax 
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STATEMENT OF OPERATIONS 
(General Business Case)
For the Month Ended 03/31/07

Current Month

Actual Forecast Variance
Cumulative

(Case to Date)
Next Month

Forecast
Revenues:

$0 $0 $0 1   Gross Sales $0 $0
$0 $0 $0 2   less: Sales Returns & Allowances $0 $0
$0 $0 $0 3   Net Sales $0 $0
$0 $0 $0 4   less: Cost of Goods Sold             (Schedule 'B') $0 $0
$0 $0 $0 5   Gross Profit $0 $0

$281,830 $285,000 ($3,170) 6   Interest $3,474,506 $285,000
$0 $0 $0 7   Other Income: Rental income $31,500 $0

$67,732 $0 $67,732 8   Misc. Income $755,983 $0
9 $0

$349,562 $285,000 $64,562 10       Total Revenues $4,261,989 $285,000

Expenses:
11   Compensation to Owner(s)/Officer(s)

$123,697 $105,000 ($18,697) 12   Salaries - See Note 1 1,674,488$              $105,000
$0 13   Commissions

$21,267 $10,000 ($11,267) 14   Contract Labor $80,585 $15,000

$0 15
$19,153 $15,000 ($4,153) 16       Real Property $271,865 $15,000
$12,457 $21,000 $8,543 17   Insurance $275,122 $18,000

$0 $0 18   Management Fees
$49,052 $70,000 $20,948 19   Depreciation $866,557 $70,000

$9,512 $10,000 $488 20 $127,825 $10,000
$9,548 $10,000 $452 21       Real Property Taxes $59,778 $10,000

$0 $0 22       Other Taxes $181
$8,153 $0 ($8,153) 23   Professional Fees - See Note 2 $1,417,553 $0
$3,929 $6,000 $2,071 24   Other Administrative $65,318 $6,000

$0 25   Interest
$13,323 $15,000 $1,677 26   Other Expenses:  Utilities $151,994 $15,000

$1,892 $1,000 ($892) 27 Travel & Entertainment $64,854 $1,000
$164 $1,000 $836 28 Auto Lease $23,323 $1,000

$0 $0 $0 29 Recruiting Exp. $5,873 $0
$11,750 $15,000 $3,250 30 Overseas Office Expense $530,651 $15,000

$0 31 Prior Period Adjustment ($69,962)
32
33
34

$283,897 $279,000 ($4,897) 35       Total Expenses 5,546,004$              $281,000

$65,665 $6,000 $59,665 36 Subtotal ($1,284,015) $4,000

($282,000) ($375,000) ($93,000) 37 ($3,864,529) ($375,000)
$0 $0 38   Provisions for Rejected Executory Contracts $0
$0 $0 39   Interest Earned on Accumulated Cash from $0

  Resulting Chp 11 Case 
$0 $0 40   Gain or (Loss) from Sale of Equipment $0

($5,000) ($5,000) $0 41   U.S. Trustee Quarterly Fees ($17,500) $0
$0 42

($287,000) ($380,000) $93,000 43        Total Reorganization Items ($3,882,029) ($375,000)

($221,335) ($374,000) $152,665 44  Net Profit (Loss) Before Federal & State Taxes ($5,166,044) ($371,000)
$0 45   Federal & State Income Taxes

($221,335) ($374,000) $152,665 46 Net Profit (Loss)       ($5,166,044) ($371,000)

Attach an Explanation of Variance to Statement of Operations (For variances greater than +/- 10% only):

Notes:
1.  Salary expense includes a credit for amounts allocated to affiliates.
2.  The Debtor and non-debtor affiliates have incurred significant legal bills in connection with the state court litigation, which have been allocated
     between the parties.  The extent of the actual liability between parties has not yet been determined.  The Debtor maintains an accrual for legal
     expenses of $1.9MM at March 31st, which may be over- or understated.

  Rent/Lease:
      Personal Property

  Taxes:
      Employer Payroll Taxes

Reorganization Items:
  Reorganization Fees 
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BALANCE SHEET
(General Business Case)

03/31/07

Assets
From Schedules Market Value (1)

Current Assets

1 Cash and cash equivalents - unrestricted $73,729,614
2 Cash and cash equivalents - restricted
3 Accounts receivable (net) - See Note 2 A $25,031,054
4 Inventory B $26,616,418
5 Prepaid expenses $257,379
6 Professional retainers $36,073
7 Other: Deposit - Rent & Utilities $524,796
8 InterCompany A/R (net) - See Note 2 $9,143,630

9 Total Current Assets $135,338,964

Property and Equipment (Market Value)

10 Real property C $0
11 Machinery and equipment D $577,121
12 Furniture and fixtures D $122,951
13 Office equipment D $59,723
14 Leasehold improvements D $52,576
15 Vehicles D $14,516
16 Other: D $0
17 D
18 D
19 D
20 D

21 Total Property and Equipment $826,888

Other Assets

22 Loans to shareholders $0
23 Loans to affiliates $2,999,999
24 Patents in Process $654,590
25 Investment to Prediwave Canada $1
26
27

28 Total Other Assets $3,654,590

29 Total Assets $139,820,442

NOTE:

prices, etc.) and the date the value was determined.

1.  Market Value is unknown for property and equipment.  Value listed is cost less accumulated depreciation.
2.  Accounts Receivable represents amounts owed from New World; however, New World receivables are not expected to be paid as a result of the judgment.  
     Intercompany Receivables are separately noted on line 8 and represent net receivables and payables between the affiliates.  Intercompany accounts and
     amounts are subject to ongoing review and revision.  A post-petition liability of approximately $1.2MM between the debtor and Athena has been netted 
     against the Athena Intercompany Account Receivable.

For the Month Ended

Indicate the method used to estimate the market value of assets (e.g., appraisals; familiarity with comparable market 
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Liabilities and Equity
(General Business Case)

Liabilities From Schedules

Post-Petition

Current Liabilities

30 Salaries and wages $0
31 Payroll taxes $0
32 Real and personal property taxes $0
33 Income taxes $0
34 Sales taxes / Use tax $0
35 Notes payable (short term) $0
36 Accounts payable (trade) A $962,987
37 Real property lease arrearage $0
38 Personal property lease arrearage $0
39 Accruals $11,901
40 Current portion of long-term post-petition debt (due within 12 months) $0
41 Other: 401 - K Payable $4,649
42 Restructuring Professional Fee Accrual $560,873
43 Non-Restructuring Professional Fee Accrual - See Note 1 $1,968,231

44 Total Current Liabilities $3,508,641

45 Long-Term Post-Petition Debt, Net of Current Portion $0

46 Total Post-Petition Liabilities $3,508,641

*Pre-Petition Liabilities (allowed amount)

47 Secured claims F $0
48 Priority unsecured claims F $366,950
49 General unsecured claims F $162,133,376

50 Total Pre-Petition Liabilities $162,500,326

51 Total Liabilities $166,008,967

Equity (Deficit)

52 Retained Earnings/(Deficit) at time of filing ($65,116,716)
53 Capital Stock $35,057,735
54 Additional paid-in capital $9,036,500
55 Cumulative profit/(loss) since filing of case ($5,166,044)
56 Post-petition contributions/(distributions) or (draws)
57
58 Market value adjustment

59 Total Equity (Deficit) ($26,188,525)

60 Total Liabilities and Equity (Deficit) $139,820,442

Notes:
1.  The Debtor and non-debtor affiliates have incurred significant legal bills in connection with the state court litigation, which have been allocated
     between the parties.  The extent of the actual liability between parties has not yet been determined.  The Debtor maintains an accrual for legal
     expenses of $1.9MM at March 31st, which may be over- or understated.
2.  On December 27, 2006 judgment was entered, jointly and severally, against PrediWave and certain other non-debtor affiliates and Jianping 
     "Tony" Qu, a major shareholder of PrediWave, in connection with ongoing state court litigation.  The judgment was in favor of New World
     TMT Limited in the amount of $670 million for actual damages, plus additional amounts for interest, attorney's fees, costs and punitive damages,
     totaling over $2.8 billion.  Post judgment interest accrues at 10% per annum until satisfied.  New World is expected to be the largest creditor
     of each of the judgment debtors.  The collective assets of PrediWave and the other judgment debtors are believed to be substantially insufficient
     to satisfy the judgment, which will have a material impact upon PrediWave's Chapter 11 case.  No determination has been made at this date as
     to the characterization of the loss, or appropriate loss estimates that should be made on PrediWave's books.
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PREDIWAVE CORPORATION
Payments to Professionals
For the Month Ended March-07

Date Amount Cumulative

Klee Tuchin,Bodganoff & Stern March 22, 2007 115,581$           1,101,984$        
Litigation Professionals 542,828$           
Pachulski Stang Ziehl Young Jones & Weintraub March 9, 2007 8,418$               89,987$             
XRoads Solutions Group March 9, 2007 190,000$           2,111,438$        

Total 3,846,238$       



PREDIWAVE CORPORATION
Payments to Officers, Insiders, Shareholders and Relatives
For the Month Ended March-07

Date Gross Salary Reimbursement Total

Tony Qu March 15th & March 30th -$                               -$                          -$                               
-$                               

Vincent Lin March 15th & March 30th 25,000.00$                    1,368.62$                  26,368.62$                    
-$                               

Wesley Lin March 15th & March 30th 12,500.00$                    -$                          12,500.00$                    
-$                               
-$                               

Total 37,500.00$                   1,368.62                    38,868.62$                    



SCHEDULES TO THE BALANCE SHEET
(General Business Case) 

Schedule A
Accounts Receivable and (Net) Payable 

Receivables and Payables Agings
Accounts Receivable(3)
[Pre and Post Petition]

Accounts Payable
[Post Petition]

Past Due
Post Petition Debt

0 -30 Days $0 $962,987
31-60 Days $0 $0
61-90 Days $0 $0 $0
91+ Days $34,174,684 $0
Total accounts receivable/payable $34,174,684 $962,987
Allowance for doubtful accounts
Accounts receivable (net) - see Note 3 $34,174,684

Schedule B
Inventory/Cost of Goods Sold

Types and Amount of Inventory(ies) Cost of Goods Sold
Inventory(ies)

Balance at
End of Month Inventory Beginning of Month 0

Add - 
Retail/Restaurants -   Net purchase $0
  Product for resale $0   Direct labor $0

  Manufacturing overhead $0
Distribution -   Freight in $0
  Products for resale $0   Other: $0

Manufacturer -
  Raw Materials $17,760,578
  Work-in-progress $1,443,633 Less -
  Finished goods $2,080,981   Inventory End of Month $0

  Shrinkage $0
Other - Explain $5,331,225   Personal Use $0
Inventories located at Flash China
and California Warehouse Cost of Goods Sold $0
    TOTAL $26,616,418

Method of Inventory Control Inventory Valuation Methods
Do you have a functioning perpetual inventory system? Indicate by a checkmark method of inventory used.

Yes No x
How often do you take a complete physical inventory? Valuation methods - 

    FIFO cost
  Weekly     LIFO cost
  Monthly     Lower of cost or market
  Quarterly     Retail method
  Semi-annually     Other X
  Annually       Explain

Date of last physical inventory was Dec. 2004 (see note 1) Cost Basis

Date of next physical inventory is Unknown

Notes:

1.  Physical inventory was only taken of the assets that were located in USA.
2.  The Debtor and non-debtor affiliates have incurred significant legal bills in connection with the state court litigation, which have been allocated
     between the parties.  The extent of the actual liability between parties has not yet been determined.  The Debtor maintains an accrual for legal
     expenses of $1.9MM at March 31st, which may be over- or understated.
3.  Total Accounts Receivable includes InterCompany Receivables.
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Description Cost Market Value ( a )
$0 $0

Total $0 $0

Description Cost Market Value ( a )
Machinery & Equipment -

R & D Equipment $3,139,448
Manufactory Equipment $178,824
DEMO Equipment $713,511
Computer Equipment $1,516,395
R & D Software $389,264
Accumulated Depreciation ($5,360,321)
Total $577,121 Unknown

Furniture & Fixtures -
Furniture & Fixtures $422,003
Accumulated Depreciation ($299,052)

Total $122,951 Unknown

Office Equipment -
Office Equipment $223,560
Office Software $172,428
Accumulated Depreciation ($336,265)

Total $59,723 Unknown

Leasehold Improvements -
Leasehold Improvements $262,715
Accumulated Depreciation ($210,139)

Total $52,576 Unknown

Vehicle
Automobile $83,438
Electric Boat $184,500
Accumulated Depreciation ($253,422)

Total $14,516 Unknown
Other -

Total $0 $0

(a) Market Value is unknown for property and equipment.  Value listed is cost less accumulated depreciation.

Schedule C
Real Property 

Schedule D
Other Depreciable Assets 
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Schedule E
Aging of Post-Petition Taxes

(As of End of the Current Reporting Period)

Taxes Payable 0-30 Days 31-60 Days 61-90 Days 91+ Days Total
Federal

Income Tax Withholding $0
FICA - Employee $0
FICA - Employer $0
Unemployment (FUTA) $0
Income $0

Total Federal Taxes $0 $0 $0 $0 $0
State and Local

Income Tax Withholding $0
Unemployment (UT) $0
Disability Insurance (DI) $0
Empl. Training Tax (ETT) $0
Sales $0
Excise $0
Real property $0
Personal property $0
Income $0
Other (Attach List) $0

Total State & Local Taxes $0 $0 $0 $0 $0
Total Taxes $0 $0 $0 $0 $0

Schedule F
Pre-Petition Liabilities

List Total Claims For Each Classification -
Claimed
Amount

Allowed
Amount (b)

Secured claims  (a)
Priority claims other than taxes $71,328 unknown
Priority tax claims $295,622 unknown
General unsecured claims (See Note 1) $162,133,376 unknown

(a)     List total amount of claims even if under secured.
(b)     Estimated amount of claim to be allowed after compromise or litigation.

Account 1 Account 2 Account 3 Account 4 Account 5 Account 11
Bank Wells Fargo Wells Fargo Wells Fargo Wells Fargo Wells Fargo Union Bank
Account Type Checking Saving Checking CD Checking Saving
Account No. 802-1196848 155-7460621 627-3259900 6114-06433002349 904-2143033 118-1118371
Account Purpose Payroll Savings General Acct. Investments Taxes Saving
Balance, End of Month Closed Closed Closed Closed Closed Closed

Account 6 Account 7 Account 8 Account 9 Account 10 Account 11
Bank Wells Fargo Merrill Lynch Merrill Lynch Wells Fargo MitsuiSumito Petty Cash
Account Type Checking Checking Checking Saving Saving
Account No. 802-1196871 1AK-07080 1AK-07090 802-1196814 694-6884553
Account Purpose General Acct. Wire & Visa Payroll Savings Savings Petty Cash
Balance, End of Month Closed Closed Closed Closed Closed Closed

Account 12 Account 13 Account 14 Account 15 Account Account
Bank Bank of America U.S.A Bank N.A. Bank Of America Bank Of America
Account Type Checking Investments Securities Saving
Account No. 3755532888 456000216 2235691413 3755532862
Account Purpose General Acct. Investments Investments Saving
Balance, End of Month ($14,236) $20,473,229 $20,498,300 $32,772,322

Total Funds on Hand for all Accounts $73,729,614
Attach copies of the month end bank statement(s), reconciliation(s), and the check register(s) to the Monthly Operating Report. 

Notes:
1.  On December 27, 2006 judgment was entered, jointly and severally, against PrediWave and certain other non-debtor affiliates and Jianping 
     "Tony" Qu, a major shareholder of PrediWave, in connection with ongoing state court litigation.  The judgment was in favor of New World
     TMT Limited in the amount of $670 million for actual damages, plus additional amounts for interest, attorney's fees, costs and punitive damages,
     totaling over $2.8 billion.  Post judgment interest accrues at 10% per annum until satisfied.  New World is expected to be the largest creditor
     of each of the judgment debtors.  The collective assets of PrediWave and the other judgment debtors are believed to be substantially insufficient
     to satisfy the judgment, which will have a material impact upon PrediWave's Chapter 11 case.  No determination has been made at this date as
     to the characterization of the loss, or appropriate loss estimates that should be made on PrediWave's books.

Schedule G
Rental Income Information

Not applicable to General Business Cases

Schedule H - See Attached
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STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS
Increase/(Decrease) in Cash and Cash Equivalents

For the Month Ended 03/31/07

Actual
Current Month

Cumulative
(Case to Date)

Cash Receipts
1 Rent/Leases Collected $210,918
2 Cash Received from Sales $0
3 Interest Received $281,830 $3,474,441
4 Borrowings $0 $0
5 Funds from Shareholders, Partners, or Other Insiders $0 $0
6 Capital Contributions $0 $0
7 Misc. Refunds $310 $167,620
8 InterCompany A/R $916,957
9
10
11

12 Total Cash Receipts $282,140 $4,769,936

Cash Disbursements
13 Payments for Inventory $0 $0
14 Selling $0 $0
15 Administrative $55,340 471,756$                 
16 Capital Expenditures $0 $0
17 Principal Payments on Debt $0 $0
18 Interest Paid $0 $0

Rent/Lease:
19 Personal Property $0 $0
20 Real Property $1,590 $246,641

Amount Paid to Owner(s)/Officer(s)
21 Salaries -$                            
22 Draws $0 $0
23 Commissions/Royalties $0 $0
24 Expense Reimbursements $2,854 44,218                     
25 Other $0
26 Salaries/Commissions (less employee withholding) 79,652.30$                 1,463,633$              
27 Management Fees $0 $0

Taxes:
28 Employee Withholding $0 $0
29 Employer Payroll Taxes $42,154 680,925$                 
30 Real Property Taxes $0 $100,491
31 Other Taxes $0 $0
32 Other Cash Outflows: $0 $0
33 401-K $12,050 $123,285
34 Bank Fees/Other Charges $483 $22,089
35 Non-Restructuring - Professional & Legal $0 556,277                   
36 Reorganization - Professional Fees $313,998 $3,303,409
37 Unreconciled Variance $53,735
38 Overseas Expense $0 $403,808
39 Prior Period Adjustments ($55,591)
40 US Trustee Fees $0 $17,500

41 Total Cash Disbursements: $508,121 $7,432,175

42 Net Increase (Decrease) in Cash  ($225,981) ($2,662,239)

43 Cash Balance, Beginning of Period  $73,955,595 $76,391,853

44 Cash Balance, End of Period  $73,729,614 $73,729,614
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STATEMENT OF CASH FLOWS
(Optional) Increase/(Decrease) in Cash and Cash Equivalents

03/31/07

Cash Flows From Operating Activities
Actual

Current Month
Cumulative

(Case to Date)

1 InterCompany A/R $0 $916,957
2 Rent/Leases Collected $0 $210,918
3 Interest Received $281,830 $3,474,440
4 Cash Paid to Suppliers $0 $0
5 Cash Paid for Selling Expenses $0 $0
6 Cash Paid for Administrative Expenses $0 $0

Cash Paid for Rents/Leases:
7 Personal Property
8 Real Property $1,590 $246,641
9 Cash Paid for Interest $0 $0
10 Cash Paid for Net Payroll and Benefits 79,652$                        1,489,268$                        

Cash Paid to Owner(s)/Officer(s)
11 Salaries
12 Draws $0 $0
13 Commissions/Royalties $0 $0
14 Expense Reimbursements 2,854                            44,218                               
15 Other $0 $0

Cash Paid for Taxes Paid/Deposited to Tax Acct.
16 Employer Payroll Tax 42,154$                        680,923$                           
17 Employee Withholdings $0 $0
18 Real Property Taxes $0 $100,491
19 Other Taxes $0 $0
20 Cash Paid for General Expenses 67,873$                        1,147,770$                        
21 Unreconciled Variance 53,735$                             
22 Overseas Expense $0 $403,808
23  Misc. Refunds ($310) ($167,619)
24  Prior Period Adjustments $0 ($55,591)
25 $0
26

27 Net Cash Provided (Used) by Operating Activities before Reorganization Items $88,017 $658,671

Cash Flows From Reorganization Items  

28 Interest Received on Cash Accumulated Due to Chp 11 Case $0 $0
29 Professional Fees Paid for Services in Connection with Chp 11 Case $313,998 $3,303,410
30 U.S. Trustee Quarterly Fees $0 $17,500
31

32 Net Cash Provided (Used) by Reorganization Items ($313,998) ($3,320,910)

33 Net Cash Provided (Used) for Operating Activities and Reorganization Items ($225,981) ($2,662,238)

Cash Flows From Investing Activities

34 Capital Expenditures $0 $0
35 Proceeds from Sales of Capital Goods due to Chp 11 Case $0
36

37 Net Cash Provided (Used) by Investing Activities $0 $0

38 Net Borrowings (Except Insiders) $0 $0
39 Net Borrowings from Shareholders, Partners, or Other Insiders $0 $0
40 Capital Contributions $0 $0
41 Principal Payments $0 $0
42

43 Net Cash Provided (Used) by Financing Activities $0 $0

44 Net Increase (Decrease) in Cash and Cash Equivalents ($225,981) ($2,662,238)

45 Cash and Cash Equivalents at Beginning of Month $73,955,595 $76,391,853

46 Cash and Cash Equivalents at End of Month $73,729,614 $73,729,614

For the Month Ended

Cash Flows From Financing Activities
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Check Date Check No. Vendor Check Amount

03/15/07 36 Manual Payroll Check -$                            Note 1
03/30/07 37 Manual Payroll Check -                              Note 1

3/6/07 5270 L. D. PARTNERS, INC. 2,405.00                     
3/7/07 5271 ACCOUNTEMPS 262.50                        
3/7/07 5272 AT & T 139.02                        
3/7/07 5273 BISYS RETIREMENT SERVICES 2,090.00                     
3/7/07 5274 FEDEX CORPORATION 169.88                        
3/7/07 5275 LEE AND LI ATTORNEYS-AT-LAW 750.00                        
3/7/07 5276 L.D. PARTNERS, INC 1,142.00                     
3/7/07 5277 SEMI IP INTERNATIONAL PATENT 316.60                        
3/7/07 5278 GERALD LYNN BLACKBURN 1,406.25                     
3/7/07 5279 AT & T 1,236.49                     
3/7/07 5280 BAMACOR INC. 210.00                        
3/7/07 5281 SIERRA SPRING WATER COMPANY 149.11                        
3/7/07 5282 VINCENT LIN 289.95                        
3/7/07 5283 FREMONT COMMERCIAL LOCKSMITH 259.52                        
3/7/07 5284 MORENO & ASSOIATES, INC. 40.92                          
3/8/07 5285 VOID -                              
3/8/07 5286 DAMON LUONG 924.31                        
3/14/07 5287 GLOBAL MICRO TECH 522.00                        
3/14/07 5288 AT & T 27.15                          
3/14/07 5289 FEDEX CORPORATION 67.90                          
3/14/07 5290 USIWEST 41.08                          
3/14/07 5291 VINCENT LIN 337.51                        
3/14/07 5292 ALLIED WASTE SERVICES # 916 343.03                        
3/14/07 5293 GERALD LYNN BLACKBURN 1,050.00                     
3/14/07 5294 CINGULAR WIRELESS 117.71                        
3/14/07 5295 IRON MOUNTAIN 180.00                        
3/14/07 5296 J & S APARTMENT SERVICE INC 175.00                        
3/14/07 5297 KABIR K RAHMAN 607.30                        
3/21/07 5298 COPOWER 310.69                        
3/21/07 5299 FEDEX CORPORATION 34.34                          
3/21/07 5300 HEALTH NET 10,223.36                   
3/21/07 5301 VOID -                              
3/21/07 5302 PG&E 79.55                          
3/21/07 5303 SOUTHERN CALIFORNIA EDISON 10.00                          
3/21/07 5304 AIG LIFE INSURANCE COMPANY 1,208.37                     
3/21/07 5305 PETER DO 660.00                        
3/21/07 5306 JASON KINGTON 53.54                          
3/21/07 5307 TRUNG NGUYEN 720.00                        
3/21/07 5308 VOID -                              
3/26/07 5309 GERALD LYNN BLACKBURN 1,800.00                     
3/26/07 5310 JASON KINGTON 40.00                          
3/27/07 5311 VERIZON WIRELESS INC 4,298.08                     
3/27/07 5312 ACCOUNTEMPS 2,070.00                     
3/27/07 5313 AT & T 1,531.17                     

March-07

PREDIWAVE CORPORATION
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For the Month Ended



Check Date Check No. Vendor Check Amount

March-07

PREDIWAVE CORPORATION
Check Register

For the Month Ended

3/27/07 5314 CALIFORNIA CHAMBER OF COMMERCE 129.40                        
3/27/07 5315 CINGULAR WIRELESS LLC 46.10                          
3/27/07 5316 FEDEX CORPORATION 33.70                          
3/27/07 5317 JOSE F .ROMERO 163.79                        
3/27/07 5318 PG&E 5,629.94                     
3/27/07 5319 SIERRA SPRING WATER COMPANY 54.30                          
3/27/07 5320 VINCENT LIN 741.16                        
3/27/07 5321 KATHLYN  DOAN  VU 1,000.00                     
3/27/07 5322 ANNIE KINGTON 960.00                        
3/27/07 5323 TRUNG NGUYEN 1,200.00                     
3/27/07 5324 OFFICETEAM 498.10                        
3/27/07 5325 Manual Payroll Check -                              Note 1
3/27/07 5326 PETER DO 1,200.00                     
3/27/07 5327 HYPERSURF INTERNET SERVICES, I 1,608.00                     
3/27/07 5328 SYCAMORE BAY 1,590.00                     
3/28/07 5329 DAMON LUONG 467.60                        
3/9/07 WIRE PACHULSKI STANG, 8,417.65                     
3/9/07 WIRE X-ROADS SOLUTIONS GROUP LLC 190,000.00                 
3/22/07 WIRE KLEE TUCHIN,BOGDANOFF & STERN 115,580.57                 
Mar-07 WIRE INTERNATIONAL WIRES 5,135.88                     
Mar-07 Other PETTY CASH ADJUSTMENTS 1,026.55                     
Mar-07 Debit MISC BANK FEES AND CHARGES 483.15                        
Mar-07 Debit BYSIS 12,049.50                   

Total Disbursements 386,314.72$               

Total Payroll Disbursements 121,806.14$               

Grand Total Disbursements 508,120.86$        

Note 1:
During the month of March, three manual checks totaling $6,547.90 were written and are
included in the Total Payroll Disbursements.












































